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a.  The purpose of this modification is to implement Product Manager Small Computer Program's Fee for Service Program under the Infrastructure Solutions-1 (IS-1) contract.

b.  This modification implements the Fee-For-Service (FFS) Program which will be used by the Product Manager, Small Computer Program (PM SCP) effective for all orders with an effective date on or after 9 August 1999, and all modifications (with an effective date on or after 9 August 1999.  The change is effected as follows:

(1)  Part B-1 CLIN List is revised to reflect the implementation of the 1 percent PM SCP FFS program.  This was done by multiplying the current contract price by 1.01.  The prices will be rounded to the nearest cent ($.0049 and below will be $.00 and $.0050 and above will be $.01).  The revised PART B-1 is attached to this modification and is hereby incorporated into the contract.  

(2)  Part B Addendum to Schedule of Supplies/Services, Contract Administration Data, paragraphs 6.4, 6.4.1, and 6.4.2, are hereby deleted and the following paragraphs are substituted therefor: 
6.4  Fee For Service (FFS).  Instructions and Fee for Service (FFS) structure are detailed at 6.4.1 and 6.4.2.  An Army FFS charge of 1 percent will be imposed on all orders.  PM SCP is the single point of contact for receipt of the Army 1 percent FFS charge that applies to all orders under the contract.  The Army FFS of 1 percent remains as the only fee for Army users, and all Army non-electronic orders must be routed through the Army COPO.  Within ten Government work days after the end of each calendar month, the contractor will provide to Defense Finance and Accounting Service (DFAS)-Pensacola a check for the amount of 1 percent of payments received from DFAS-Columbus and other local paying offices (includes credit card payments and excludes interest penalties paid by the Government under the Prompt Payment Act as well as any prompt payment discounts taken by the Government) during that month (meaning the month that ended ten Government work days prior).  The contractor will also provide PM SCP an Army Fee for Service Reconciliation Report (incorporated into the contract at Part D-1 Exhibit 7) substantiating this amount.  "Payments received" refers to the Army Fee for Service Reconciliation Report column "Amount Paid to Vendor."  The “Balance Due to Vendor” column on the Army Fee for Service Reconciliation Report excludes interest penalties paid by the Government under the Prompt Payment Act as well as any prompt payment discounts taken by the Government.  The report shall include the PM SCP COPO tracking number, contract number, delivery order number, date order sent to the vendor, total dollar amount of the order, amount paid to the vendor, DFAS check number or EFT ID (where applicable), balance due to vendor, amount of fee due for the period and the manner in which the order was placed (i.e. credit card, electronic order or hardcopy).  The 1 percent FFS amount due shall be paid by check made payable to "Treasurer of the United States," and mailed to DFAS-Pensacola at the following address:

Defense Finance and Accounting Service

Code FD

Attn:  DFAS-PE (Ruby Porter) 

130 West Avenue, Suite A

Pensacola, FL  32508
The phone number for Ruby Porter is 904-473-5603.

6.4.1  Non-Army Centralized Order Processing Offices (COPOs) may charge an additional Fee for Service amount for processing each order.  These fees are in addition to the Army 1 percent FFS charge, which is collected by the contractor and reimbursed to the PM SCP for all orders (regardless of the COPO) under the subject contract. The additional FFS charges that have been established are identified below:   

Navy

-
2 percent fee 

DLA

-
1 percent fee on all orders

FEDSIM
-
Hourly rate varies

Note:  These fees, as well as the Army 1 percent Fee For Service, are subject to change at any time throughout the contract life.  Funding for the additional FFS charge should be submitted to the appropriate COPOs on the forms indicated in paragraph 6.4.2.

6.4.2  With the exception of the Navy COPO, all COPOs will accept a DD Form 448 Military Interdepartmental Procurement Request (MIPR) for their fee.  The Navy will accept form NAVCOMPT 2275 funding documents, but not MIPRs. 

(3)  Part B Addendum to Schedule of Supplies/Services, Contract Administration Data, paragraph 6.4.3 is hereby reserved. 

(4) 
Part D-1 paragraph 13.10 of the contract is added as follows:  

13.10 Army Fee for Service Reconciliation Report.  The contractor is required to submit the Fee for Service Reconciliation Report to PM SCP. The contractor is required to deliver the Army Fee for Service Reconciliation Report by the tenth Government work day after the end of each calendar month.  If no payments were received during the previous month, a negative report is required.  As ordering may continue to the last day of the contract term and adjustments to existing orders may occur, submission of monthly status reports, FFS reimbursement, and the Fee for Service Reconciliation Report is required to be delivered until such time that all payments have been made under the contract.  The Fee for Service Reconciliation Report required data fields and recommended format is at Part D-1 Exhibit 7.

(5)  Part D-1 paragraphs 35 Engineering Changes and 36 Current Technology Substitutions are hereby revised to add a subparagraph containing the following statement: 

All proposed prices for Current Technology Substitutions, Technology Insertions, and Additions shall include the PM SCP 1 percent FFS in the proposed price.  

(6)  This modification adds paragraph 51 to Part D-1 and incorporates the revision into the contract to implement PM SCP’s FFS Program.  

51. Fee-For-Service (FFS) Program Streamlining.   
a.  The CLIN prices at Part B-1 have been adjusted by P00007 to include 
Product Manager, Small Computer Program (PM SCP) 1 percent Fee for 
Service (FFS). The 1 percent PM SCP Fee for Service to be paid on a 
monthly basis to the Treasurer of the United States and sent by the 
contractor to DFAS-Pensacola, is included in the price of all the individual 
CLINs at Part B-1 (CLIN/SLIN List) of the contract.  For CLINs in which 
the price is To Be Determined (TBD) or 1 Lot, the 1 percent PM SCP FFS 
shall be included in the negotiated price on individual Delivery Orders and 
modifications of those orders.  Any Technical Expert, SOFA Status, and 
Logistics Support for Performance in the Republic of Korea percentage 
(located at Part B-1 of the subject contract) shall remain the same in that 
the agreed upon percentages would be applied to the unit price prior to 
application of the FFS adjustment. 

The FFS charge remitted reimburses the PM SCP for the costs of operating the Indefinite Delivery/Indefinite Quantity Contracts.

Therefore, the 1 percent PM SCP FFS to be paid to the Treasurer of the United States and sent to DFAS-Pensacola is already included in the payment of Contractor invoices, and shall be collected and retained by the Contractor for disbursement to DFAS-Pensacola.   The Contractor shall pay the FFS charge monthly.    The FFS shall be delivered by the contractor no later than 10 Government work days after the end of each calendar month in which payment was received.  Additionally, the contractor is required to deliver the Army Fee for Service Reconciliation Report by the tenth Government workday after the end of each month.   The Army Fee for Service Reconciliation Report shall cover the same time period as the Monthly Status Report.  The recommended format and required data elements for the Army Fee for Service Reconciliation Report due to PM SCP for FFS is at D-1 Exhibit 7.  The 1 percent FFS charge is calculated by dividing the "Amount Paid to Vendor" column on the Army Fee for Service Reconciliation Report by 1.01, and then multiplying this value by .01.   The 1 percent FFS shall be paid in U.S. dollars.  The 1 percent fee amount due shall be paid by check made payable to "Treasurer of the United States," and delivered to DFAS-Pensacola.  PM SCP will monitor the timeliness and accuracy of the FFS, the Army Fee for Service Reconciliation Report due to SCP, and Monthly Status Report submissions. 

b.  The percentage of Fee for Service (FFS) is subject to change during the term of this Contract.  The Government reserves the right to change the 1 percent FFS percentage at any time during the life of the contract and the contractor agrees to implement future FFS revisions without additional cost to the Government.  The Contractor shall pay the FFS in U.S. Dollars to DFAS Pensacola on a monthly basis via check made payable to the Treasurer of the United States. 

c.  The 1 percent FFS amount shall be paid by check and submitted directly by mail to DFAS Pensacola.  An electronic or hard copy (electronic copy is preferred) of the checks sent to DFAS Pensacola, plus an electronic copy of the Army Fee for Service Reconciliation Report shall be submitted by the contractor to PM SCP.  The check submitted to DFAS-Pensacola as well as the copy of the 1 percent FFS check and the Army Fee for Service Reconciliation Report to be submitted to PM SCP are due by the tenth Government work day after the end of each calendar month. The PM SCP electronic address is:  breedloj@mail1.monmouth.army.mil.  The following is the address that the copy of checks sent to DFAS Pensacola are to be submitted, if submitted to the PM SCP in hard copy:

CECOM-Systems Management Center

PM SCP

AMSEL-DSA-SCP (Attn:  Mr. Jerry Breedlove)

Fort Monmouth, New Jersey  07703-5605

To ensure that the payment is credited properly, the Contractor shall identify the check as a “Fee-For-Service Reimbursement” and include the following information: contract number; the total payments received in the prior month as taken from the Army Fee for Service Reconciliation Report; and report period.  Payments received refers to the total of the figures in the Army Fee for Service Reconciliation Report "Amount Paid to Vendor" and this amount is to be the total of all payments received in the prior month.  Currently, PM SCP does not have the capability to accept electronic fund transfers (EFTs), however, this capability is expected in the future and the provisions outlined herein shall be followed when EFT becomes available.  

d.  The contractor is required to provide to DFAS-Pensacola the checks for the full FFS amount within 10 Government work days of the prior calendar month end. 

e.   In the event of incorrect FFS reporting or failure to pay the full FFS amount due within the prescribed 10 Government work days, the amount due shall be considered a debt to the United States Government under the terms of the Debt Collection Act of 1982.  The Government may exercise all of its rights under the contract, including withholding or setting off payments and interest on the debt (see FAR Clause 52.232-17, Interest).  Failure by the contractor to deliver the Army Fee for Service Reconciliation Report, falsification of the Army Fee for Service Reconciliation Report, or failure to pay the fee in a timely manner,  may result in termination or cancellation of the contract.  Willful failure or refusal to furnish the required Army Fee for Service Reconciliation Report, willful falsification of Army Fee for Service Reconciliation Report, or willful failure to make timely payment of the 1 percent FFS constitutes cause for terminating the Contract for default under the Termination for cause section of the contract located at Part C-1 FAR 52.212-4 paragraph (m).   

The revised Part D-1 (attached) adds EXHIBIT 7 and incorporates the above changes to Part D-1 into the contract.  

(7) The following is an example of the methodology used to calculate the revised contract prices as well as the methodology used to calculate the PM SCP 1 percent FFS:

                                                       EXAMPLE   

A
B
C
D
E
F
G









OLD CLIN PRICE
1 PERCENT OF A (A TIMES 1 PERCENT = B)
NEW CLIN PRICE (A+B=C)  NOTE: THIS NUMBER COULD ALSO BE ARRIVED AT BY MULTIPL-YING COLUMN A BY 1.01 
AMOUNT PAID CONTRACTOR

WHICH IS THE 

NEW CLIN PRICE (SAME AS C)
CONTRACTOR PORTION

(D DIVIDED BY 1.01)
SCP’S

1 PER-CENT

 (1 PER-CENT OF E) 
NEW

CLIN PRICE (E+F)









990.10
9.90
1000.00
1000.00
990.10
9.90
1000.00









h. By acceptance of this modification, the contractor agrees to the placing of the modification and revised contract sections on the CECOM Acquisition Center-Washington Web Site.
i.  All other terms and conditions of the subject contract remain unchanged and in full force and effect. 

Part D-1

EXHIBIT 7

REPORT NUMBER:   XXXXXX

                                                            ARMY SCP FFS RECONCILIATION REPORT

                                                                   REPORT PERIOD DD/MON/YYYY THROUGH DD/MON/YYYY

                                                                                                VENDOR:  ABC COMPANY

COPO                                              DELIVERY                        DATE            TOTAL          AMOUNT    DFAS CHECK     BALANCE   1% REMIT.           

TRACKING        CONTRACT       ORDER         MOD           ORDER         DOLLAR       PAID  TO     NUMBER  OR     DUE TO        FEE DUE             TRANSACTION

NUMBER            NUMBER           NUMBER     NUMBER    SENT  TO     AMOUNT      VENDOR     EFT ID                 VENDOR      THIS  PERIOD     TYPE     

                                                                                                    VENDOR      OF ORDER*                            

1003               DAAB07-97-A-Y002    BG01                         23-JUN-1999    40,234.56         40,234.56                                       0                      398.36                     CC

1004               DAAB07-97-A-Y002    BG02                         24-JUN-1999    50,000.00         25,000.00                                25,000.00               247.52                     EL

1005               DAAB07-97-A-Y003    BG03                         25-JUN-1999    10,000.00         10,000.00                                        0                       99.01                     PA

· NOTE:  REPORT BREAKS BY SPECIFIC CONTRACT/BPA WHEN VENDOR HOLDS MORE THAN 1 CONTRACT/BPA

1. INPUT REQUIRED IS DUE TO PM SCP BY THE  10TH  GOVERNMENT  WORK DAY AFTER THE  END OF EACH MONTH. INPUT SHOULD BE

       PROVIDED IN AN EXCEL SPREADSHEET (ASCII FORMAT). THE INPUT REPORTED IS FOR THAT REPORTING PERIOD ACTIVITY ONLY      

       (NOT CUMULATIVE LISTING). IF NO PAYMENTS WERE RECEIVED DURING THE PREVIOUS MONTH, A NEGATIVE REPORT IS     

       REQUIRED.

2. SPECIAL NOTE TO VENDOR(S): ALL “NON-ARMY (EXCLUDES ORDERS SENT TO THE VENDOR FROM THE ARMY SCP COPO) ORDERS

       PLACED WITH A VENDOR MUST BE REPORTED BY THE VENDOR VIA THE “CREDIT CARD/OTHER ORDER SOURCE” ACTIVITY INPUT   

       EACH WEEK. THESE ARE CREDIT CARD, ELECTRONIC ORDER, OR PAPER ORDERS RECEIVED DIRECTLY BY THE VENDOR NOT 

       HAVING PREVIOUSLY PASSED THROUGH SCP ORDER ADMINISTRATION. THIS REPORTING WILL PROVIDE THE COMPARISON INPUT 

       FOR SCP’s NON-ARMY ORDER FFS RECONCILIATION PROCESS.  

3. DATA FIELDS (ELECTRONIC INPUT): SEPARATE FILE FOR EACH CONTRACT/BPA. EACH ROW OF THE SPREADSHEET CONTAINS INFORMATION ON A SPECIFIC  DELIVERY ORDER TRANSACTION. BELOW ARE THE REQUIRED SPREADSHEET COLUMNS. THERE SHOULD BE NO EXTRA SPACES AND NO COMMAS IN THE FILE.   ALL CHARACTERS ARE REQUIRED TO BE  IN CAPITAL LETTERS.  NO FORMATTING SUCH AS DOLLAR SIGNS OR COMMAS FOR DOLLAR VALUES.

*Excludes interest penalties paid by the Government under the Prompt Payment Act.  Also excludes as any prompt payment discounts taken by the Government.


COLUMN NAME

COLUMN FORMAT

COMMENTS

*   Report Number

alphanumeric – up to 6                      Vendor Sequential #

                                                        characters

*   Report Pd. – Start

DD-MON-YYYY
                            Date includes dashes

*   Report Pd. – End

DD-MON-YYYY                               Date includes dashes

*   Vendor Name

alpha

*   COPO Track#

numeric – up to 31 numbers
             Army COPO only

*   Contract #


alphanumeric – up to 21


                                                        characters

*   D.O. #


alphanumeric – up to 21
            No dashes allowed (PA orders only)

                                                        characters

*   MOD #                                       alphanumeric – up to 6                       If  there is no MOD to the D.O., leave blank

                                                         characters 

*   Date Order Sent

DD-MON-YYYY

            COPO - Stamp/CC                                                                                                                             .                                                                                                       

                                                                                                                    or EL - Date Ordered (date includes dashes)

*   Total $ - Order
              Maximum of 12 digits –                       Dollar Value

                                                      10 places to the left of the

                                                      decimal point and two to 

                                                      the right of the decimal 

                                                      point. No formatting such

                                                      as dollar signs or commas.

*   Amt. Paid to Vndr.
              Maximum of 12 digits –                        DFAS/Other

                                                      10 places to the left of the

                                                      decimal point and two to 

                                                      the right of the decimal 

                                                      point. No formatting such

                                                      as dollar signs or commas.

*  Amt. Due to Vndr.
              Maximum of 12 digits –                        Balance Due on Order

                                                      10 places to the left of the

                                                      decimal point and two to 

                                                      the right of the decimal 

                                                      point. No formatting such

                                                      as dollar signs or commas.

* 1% Remittance Due
              Maximum of 12 digits –                        Amt due to SCP

                                                      10 places to the left of the

                                                      decimal point and two to 

                                                      the right of the decimal 

                                                      point. No formatting such

                                                              as dollar signs or commas.




*    Transaction Type
              2 characters
                            CC or EL or PA

      (CC:  Credit Card; EL:  Other Electronic Order; PA:  Paper/Hardcopy)

